SQUEEZE 6 YEARS OF GIFTING
INTO JUST 2 MONTHS

This material is to support interest in the Scholars Choice Program.
For more information contact your Financial Professional.
INVESTMENT PRODUCTS: NOT FDIC INSURED • NO BANK GUARANTEE • MAY LOSE VALUE

Maximize your year-end gifting
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Take it to
the limit

By the end of 2020: Take advantage of the 2020 annual gift tax exclusion
of up to $15,000 ($30,000 for joint filers), without incurring federal gift tax.
After January 1, 2021: Take advantage of 529’s 5-Year “Accelerated
Gifting” provision by gifting — in one lump sum — up to $75,000 ($150,000
for joint filers).1
MAXIMUM GIFT TAX EXCLUSION
This example assumes the client has made no other gifts to the beneficiary this year (2020), and wishes
to take full advantage of a) the 2020 Annual Gift Tax Exclusion ($15,000 for individuals; $30,000 for joint
filers), and b) the “Accelerated Gifting” provision (up to $75,000 for individuals; $150,000 for joint filers).
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Source: IRS Form 709 Instructions.
The Annual Gift Tax Exclusion for 2020 is $15,000 per individual. This planning assumes no other gifts being made
to the donee by the contributor. Contributions to an account for a beneficiary between $15,000 and $75,000 can be
prorated over a five-year period without incurring federal gift taxes or reducing an investor’s unified estate and
lifetime gift tax credit amount of $11.58 million (2020). If the account owner dies before the end of the five-year
period, a prorated portion of the contribution will be included in his or her taxable estate. Federal gift taxation may
result if a contribution exceeds the available annual gift tax exclusion amount remaining for a given beneficiary in
the year of contribution if the investor has used up his/her unified estate and gift tax credit.
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Beat the
clock
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When contributing by mail, remember that your
envelope must be postmarked by no later than
December 31st in order for it to be processed as
a 2020 contribution.
For more information, contact us at 800-544-7835
or visit www.scholars-choice.com.
About Scholars Choice
The Scholars Choice® College Savings Program
offers proven multi-manager active fund
management, a wide variety of investment
options, low fees and competitive pricing.

All information contained herein is intended for general informational purposes only.
Such information does not constitute legal, tax or financial advice on the part of Franklin Resources, Inc.
and its affiliates. Investors should consult with their legal, tax and financial advisors concerning
their personal circumstances. The information contained herein is derived from publicly available
sources, but its accuracy cannot be guaranteed.

An investor should consider the Program’s investment objectives, risks, charges
and expenses before investing. The Program Disclosure Statement and
Participation Agreement (www.scholars-choice.com/pds) contains more
information and should be read carefully before investing. If an investor and/or
an investor’s beneficiary are not Colorado taxpayers, they should consider
before investing whether their home states offer 529 plans that provide state tax
and other benefits such as financial aid, scholarship funds and protection from
creditors that are only available to state taxpayers investing in such plans.
Investments in the Scholars Choice College Savings Program are not insured by the FDIC or any other
government agency and are not deposits or other obligations of any depository institution. Investments
are not guaranteed by the State of Colorado, CollegeInvest, QS Investors, LLC, Legg Mason Investor
Services, LLC, or Franklin Resources, Inc., or its affiliates and are subject to risks, including loss of
principal amount invested.
Franklin Resources, Inc., its affiliates, and its employees are not in the business of providing tax or legal
advice to taxpayers. These materials and any tax-related statements are not intended or written to be
used, and cannot be used or relied upon, by any such taxpayer for the purpose of avoiding tax penalties
or complying with any applicable tax laws or regulations. Tax-related statements, if any, may have been
written in connection with the “promotion or marketing” of the transaction(s) or matter(s) addressed by
these materials, to the extent allowed by applicable law. Any such taxpayer should seek advice based on
the taxpayer’s particular circumstances from an independent tax advisor.
Scholars Choice is a registered service mark of CollegeInvest. CollegeInvest and the CollegeInvest logo
are registered trademarks. Administered and issued by CollegeInvest, State of Colorado. QS Investors,
LLC is the Investment Manager and Legg Mason Investor Services, LLC is the primary distributor
of interests in the Program; together they serve as Manager of the Program. QS Investors, LLC and
Legg Mason Investor Services, LLC are subsidiaries of Franklin Resources, Inc. Such entities became
subsidiaries of Franklin Resources, Inc. in connection with Franklin Resources, Inc.’s acquisition of
Legg Mason, Inc. in a transaction that closed on July 31, 2020.
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